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Abstract  
 “India lives in its Villages”- Mahatma Gandhi, India consists nearly 6, 50,000 villages, as per the census 2011 
identified that 68.8% of population of our country and 72.4% of workforce lives in village areas. Today two third of the 
households and 70% workforce still lives in the villages only. Rural entrepreneurship will help to develop the rural areas 
through maximum utilization of available local resources (Nwankwo, F.O. & Okeke, C.S., 2017) and it is the only way to 
eliminate poverty, unemployment, to improve the rural infrastructure and rural economic development through rural 
entrepreneurship. This study investigates the major common obstacles encountered by rural entrepreneurs, opportunities 
from rural entrepreneurship. It is also focused on the remedial measures to solve the problems faced by rural entrepreneurs 
viz like, financial, managerial, technological, production and marketing etc. 
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Introduction 
 Government of India defines “any industry situated in rural areas or villages the population 

of20, 000 and investment of three crores in plant and machinery is defined as village industry or 

rural industry”. Rural entrepreneurship empowers the rural youth and paves the way for balanced 

regional economic development. It refers to those who start their business, industry and agricultural 

activities in rural areas which help in rural development in specific and economic development of 

the nation as a whole. Rural entrepreneurship helps in eradicating unemployment in the rural areas 

which helps in improving the standard of living and reducing internal migration in the rural areas. 

In India, agriculture and allied sector is the primary sector of rural economy and rural employment.  
 

Overall Performance of Village/Rural Industries 

S. No Particulars 2012-13 2013-14 2014-15 2015-16 2016-17 

1 Production 23262.31 25298 26689.39 33424.62 41110.26 

2 Sales 26818.13 30073.16 31965.52 40384.56 49991.61 

3 Employment 114.05 119.40 123.19 126.76 131.84 

4 Earnings 10438.28 10767.09 11171.15 14875.53 18662.51 

Source: Annual Reports, KVIC (Rs. in Crores & Employment in Lakhs Persons) 

 The above table clearly shows that the performance of village or rural industries in respect of 

production, sales, employment and earnings from the year 2012-13 to 2016-17.The overall 

performances of village industries are increasing trend. 

 
Review of Literature 

 Jayadatta, S. (2017) in this research paper focused on the major challenges and problems 

available in the Indian market by en-cashing the possibilities and prospects of the same to be an able 

and successful entrepreneur. He concluded that entrepreneurship helps entrepreneurs not only to 

fulfill their personal needs but also help in economic contribution of new ventures. 
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 Hazarika, S. (2016) he made an attempt to find out the different skill development facilities 

provided by state institutes of rural development for rural entrepreneurship and to examine the 

motivational role of training provided by the institute. Finally he found that only 13 per cent of the 

respondents have come to know about the programme through print media. 

 Kumar Gautam, R., Mishra, K., et.al. (2016) in this research paper they exposed that lack of 

balance between family and career obligations of women, lack of direct ownership of the property, 

poor degree of financial freedom for rural women, the absenteeism of entrepreneurial skills and 

finance in economically rich and poor women, negligence by financial institutions, lack of self 

confidence, lack of confident schedule of life, lack of education, no awareness about capacities, low 

risk bearing ability, problems of work with male workers, flexibility, limitations, and lack of contact 

with successful women rural entrepreneurs are major problems of rural women entrepreneurship 

development in India. 

 Jayabal. G & Soundarya M (2016) this study concluded that rural entrepreneurs are ready to 

face the challenges associated with setting up of enterprises. Therefore, the rural entrepreneurs need 

to be motivated to take up entrepreneurship as a career, with training and sustaining support 

systems providing all necessary assistance. 

 Patil, P. S. and Patil S. R (2016) this paper made an attempt to find out the obstacles and 

opportunities for the potentially of rural entrepreneurship. It also focused on the major problems 

faced by rural entrepreneurs especially in the areas of marketing, financial, and other primary 

amenities.  

 Tripathi, R., & Agarwal, S. (2015) in this research work identified and analysed that the 

economic and social perspective which work as a barrier in the development of entrepreneurial 

skills in the farming sector of Uttar Pradesh and study the implications of the Pieter de wolf and 

Hermann model. 

 Sharif, N., Azam, K., et.al (2014) study findings revealed that without rural industrilisation, it 

would not be easy task to solve the unemployment problems in rural areas. Rural entrepreneurship 

can be considered as a one of the solution to reduce poverty, migration, economy disparity and 

develop rural areas and backward regions. 

 Ch Das, D. (2014) this research article focused on the challenges available in the Indian market 

by encashing the possibilities and prospects of the same to be a successful entrepreneur. He 

revealed that there should be more stress on integrated rural development programmes. The 

program is that most of the rural youth don’t think of entrepreneurship as the career option. 

 Lavanya, S. M., Hemalatha, S., et.al (2014) in this research paper they examined the present 

scenario of rural entrepreneurship, advantages, opportunities, challenges faced by the entrepreneur 

and institutions promoting entrepreneurship and their role in developing and fostering rural area 

enterprises. 

 Patel, B., &Chavda, K. (2013) this paper made an attempt to find out the problems and 

challenges for the potentially of rural entrepreneurship. It also focused on the major problems faced 

by the rural entrepreneurs especially in the fields of marketing the products, financial assistance, 

and other amenities. 
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 Sharma, M., Chaudhary, V., Bala, R., et.al (2013) in this paper they examined that the 

challenges observed for entrepreneurial activities in rural areas in developing countries such as 

India. Also the problems faced by the rural entrepreneurs for setting up of an enterprise in rural 

areas.  

 Saxena, S. (2012) this study focused on the identification of various problems relationship with 

rural entrepreneurship. Suitable cures have also been discussed to overcome these problems.  

 
Objectives of the Study 

 This study is mainly focused to find out the current status of rural entrepreneurship in India 

and to study the obstacles faced by them. 

 
Research Methodology 

 This study is descriptive in nature, which is based on the secondary data collected from various 

sources like journals, newspapers, various government reports, KVIC, NABARD, Books, and Other 

publications etc., 

 
Major Obstacles Faced by Rural Entrepreneurship 

 The rural entrepreneurs usually face several problems when they are setting their own firms. 

The major problems are Financial problems, Management problems, Human resource problems, 

Marketing problems, Technical feasibility problems, Economic viability problems, and 

Environmental related problems they are given below: 

 Financial Problems like lack of proper financial knowledge, lack of banking facility, difficulties 

in getting loans, mobilization of funds, single entry book keeping, low profit margin, lack of 

working capital management. 

 Management Problems are lack of professionalism, difficulty in managing large enterprises, 

lack of skilled labour, lack of communication problems, lack of legal formalities and lack of 

adequate knowledge, lack of research and development and information about market. 

 Human Resource Problems like hiring employees, high wage structure, inefficient in handling 

of labour problems, poor labour productivity, lack of technical competent personals, negative 

attitude of employees and excessive manpower. 

 Marketing Problems are large competition, over estimation of demand, lack of production 

management, poor quality control, lack of inventory management, lack of supply chain 

management, lack of warehousing facility. 

 Technical Feasibility problems like inadequate technical knowledge, Locational disadvantage, 

and outdated production process. 

 Economic Viabilities are high cost of raw materials, break even point, size of project, choice of 

idea, poor project implementation, lack of vision & mission, under estimation of financial 

requirements, and lack of motivation. 

 External Problems like lack of infrastructure-location, supply of power and water, 

telecommunication facility, government industrial policies and transport facilities  
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Opportunities in Rural Entrepreneurship 

1. Free entry in global economic context 

2. Socio and cultural development 

3. Financial assistance increased by government for promoting exports 

4. Implementation of liberal industrial policies  

5. Promotion of competition among rural entrepreneurs 

6. Adoption of latest technology 

7. Ability of risk taking attitude 

8. Implementation of National Rural Employment Scheme 

9. Setting up of Regional Rural Development Centres 

10. Centralized scheme for Rural Development 

 
Conclusion 

 Rural entrepreneurship plays a key role in the economic development of the nation, which helps 

to reduce the poverty, migration, economic imbalance and create the employment opportunities in 

rural areas. The development of the any country which mainly depends on rural and backward 

areas. The main problem is that many of the rural youngsters don’t think about entrepreneurship as 

a career option, to solve this problem. Only the motivation is the solution for that matter likes to 

educate the entrepreneur’s skills for rural youth through training, financial assistance by 

government and financial institutions, KVIC, NABARD etc.,. The main aim of the paper was to find 

out the major obstacles and opportunities faced by rural entrepreneurs in rural areas. The major 

issues were discussed under the following factors like financial, managerial, human resources 

problems and marketing problems. The important opportunities for rural entrepreneurs are rural 

location, socio economic environment, telecommunication and infrastructure facility particularly the 

prominent opportunities are geographical location, government financial assistance. The above said 

problems and opportunities will influence the rural entrepreneurship in many ways. Therefore, 

rural entrepreneurship is the need of the hour in order to boost the rural entrepreneurs nationwide.  
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