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Abstract 

 Demonetisation is an economic term which is used to mean the 'scrapping' of old currency notes and stripping them off their 
status of legal tender, usually when a new currency note or currency is being introduced in the economy of the country . The main 
problem is due to sudden announcement of the demonetisation without any prior notice to the public. Due to this the people were 

struggled to face their day to day life due to lack of cash. There were so many The researcher has got only short period to collect the 
data so only 75 people are taken in this study. 

Keywords: Primary and secondary data, gender of the respondent , age of the respondent, educational qualification of the 

respondent 
 
Introduction 

 Demonetisation refers to discontinuing of current currency units and replacing those 

currency units with new currency units. It is a major decision and it impacts all the citizens of 

the country because overnight all the money you have become a piece of paper which has no 

value if you do not exchange it with new currency units or deposit it in the banks. 

 Demonetisation is an economic term which is used to mean the 'scrapping' of old currency 

notes and stripping them off their status of legal tender, usually when a new currency note or 

currency is being introduced in the economy of the country. Demonetisation refers to 

discontinuing of current currency units and replacing those currency units with new currency 

units.  

  Demonetisation refers to discontinuing of current currency units and replacing those 

currency units with new currency units. It is a major decision and it impacts all the citizens of 

the country because overnight all the money you have become a piece of paper which has no 

value if you do not exchange it with new currency units or deposit it in the banks. 

 
Statement of the Problem 

An Impact of Demonetisation on Common Man 

 The main problem is due to sudden announcement of the demonetisation without any prior 

notice to the public. Due to this the people were struggled to face their day to day life due to  

lack of cash. There were so many arguments were going on around for and against of 

demonetisation. This study made an attempt to know what people thinks about the sudden 

announcement of demonetisation. 

 
Objectives of Study 

1.  To study about the present status and impact of black money in India. 

2.  To know the merits and demerits of demonetisation in India. 

3.  To study about the public opinion on the implementation of demonetisation. 
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Methodology 

Depending upon the sources of information, available data can be classified as 

 Primary data  

 
Primary Data 

 Primary data refers to the data, which is collected for the first time. The primary data 

collection was done with the help of questionnaire. 

 
Sample 

 A sample is a part of the target population, randomly selected to represent that population. 

It refers to the number of items to be selected from the universe to constitute a sample. 

Researcher has selected 75 people as respondents to this study. 

 
Tool Used 

For analysing the data, the appropriate tools used  

 Percentage Analysis 

 
Need of Currency  

 In the modern era, the notes replaced the coins as the means of transactions. But in the 

contemporary world, there is absolutely no need of cash at all as even a single rupee could be 

transferred securely, reliably and quickly through digital means. 

 
Crimes and Terrorism 

 The characteristics of cash like anonymity, portability, liquidity, and wide acceptance makes 

it the enabler of crime and provides the fertile ground for it. Black economy directly or 

indirectly promotes riots, kidnappings, petty crimes, smuggling, poverty, reduced wages, 

separatists movements, conversions, bandhs, terrorism, espionage, propaganda, colour 

revolutions, weakening of state, emboldening of foreign powers, hawala operations, corruption, 

drug trade, tax evasion, human trafficking, informal employment, weak law and order, 

extortion, naxalism, fake currency and many such trends.  
 

Political Effects 

 Many people feel that with demonetisation, the Prime Minister has gone against the very 

community that is their permanent vote bank i.e. trader and business community. But that 

community was anyways going to oppose GST implementation as that was going to completely 

make the whole trading transparent and thus checking tax evasion.Demonetisation would also 

make the political funding difficult for the parties.   

 
Economy and GDP Growth 

 Some agencies have estimated that there would be decrease in GDP growth but it seems that 

the factors that would push growth are stronger. First, by increased productivity and economic 
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activity through cheaper loans, which is possible with more money deposited with banks right 

now and thus boosting trade and business. Second, investment in infrastructure from recovered 

black money and significantly better tax collection post GST, which will create jobs and give 

push to more investments. Third, the digitisation of currency would increase money supply 

through fractional reserve system by increasing the money multiplier, which is dependent on 

three factors viz., monetary base, CRR and cash-deposit ratio.  

 
Advantages of Demonetisation 

 People can deposit old notes of `500 and `1,000 in their bank or post office accounts till 

December 31, 2016. For exchanging old notes with new ones, the bank requires you to fill up 

a small form and present a valid ID Proof.  

 You can exchange up to `2000/-* in cash while exchanging your old currency. 

 If you are unable to exchange your old currency notes on or before December 30, 2016. You 

can do so at Reserve Bank of India (RBI) designated locations till March 31, 2016, along with 

the required documents, as may be specified by RBI. 

 Old currency notes `500 and `1,000, can be used till midnight of November 24, 2016 for 

utility bill payments, fuel stations, government hospitals, metro stations, flight/ train 

tickets. 

 
Disadvantages of Demonetisation 

 The biggest disadvantage of demonetisation has been the chaos and frenzy it created among 

common people initially. 

 Another disadvantage is that destruction of old currency units and printing of new currency 

units involve costs which has to be borne by the government and if the costs are higher than 

benefits then there is no use of demonetisation. 

 Another problem is that this move was targeted towards black money but many people who 

had not kept cash as their black money and rotated or used that money in other asset classes 

like real estate, gold and so on were not affected by demonetisation. 

 
Analysis and Interpretation: The data collected through questionnaire and analysed the data.  

Gender of the Respondent: The below table consists of gender of the respondents. 

 

 Table 1 Gender of the Respondent 
(Source: Primary Data) 

The above table represent the gender of 

the respondent. In that 42 respondents are male 

and 33 respondents are female. 

Age of the Respondent 

 The following table consists of different age category of the respondents collected by the 

researcher. 

Gender No of Respondent Percentage 

Male 42 56 

Female 33 44 

Total 75 100 



 
 
 

 
161 | P a g e  Shanlax International Journal of Education 

 

Vol. 6                   Special Issue 1                  December 2017            ISSN: 2320 - 4168 

 

            Table 2 Age of the Respondent 

 The above table represents the age of 

the respondents. In this the highest 

percentage of data were collected from the 

respondents belongs to age 20 and 30 i.e. 

(Source: primary data)                 94.667% the lowest percentage of response 

5.33% were collected from age of 30 and above. The majority of data collected from the age of 20 

to 30. 

 
Educational Qualification of the Respondent 

 The below table consists the educational qualification of the respondents collected by the 

researcher.  

Table 3 Educational Qualification of the  
   Respondent 

 From the above table it is analysed that the 
higher percentage 66.67% of response from the post 
graduate persons. From this we can analyse that 
most of the respondents are well educated.  
The other 33% of data were from the under graduate 
people. The majority of respondents 66.67% are post 

(Source: primary data)           graduate. 
 
Suggestions of the Study 

1. The government had given prior announcement before implementing the new rule. At least 

people had given some awareness regarding demonetisation so that people may plan 

something to tackle this problem. 

2. There are many ways to control the black money. This is right decision but still some people 

are not able to adopt this rule immediately. 

3. This rule had effected the Indian life severely even the people are not able to lead their 

routine life. Common man faced many difficulties to manage their daily needs and wants. 

4. Common man were felt difficulties in exchanging the currencies with bank. Government 

must extent some time to exchange the currency and the limit of exchanging currency was 

too limited. At least the limit of currency had been extended. 

 
Conclusion 

 To sum up, a little patience will go a long way in making this Demonetisation drive a 

success. The inconveniences or difficulties of time-consuming currency exchange and reduced 

withdrawal limits at ATMs and banks will gradually pave the way for a more resilient 

economy. And this in turn, will not only benefit us as individuals, but as a nation marching 

towards a more promising future. 

Age No of Respondent Percentage 

20 to 30 71 94.67 

30 and above 4 5.33 

Total 75 100 

Educational 
Qualification 

No of 
Respondent 

% 

Under graduate 25 33.33 

Post graduate 50 66.667 

Total 75 100 
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 Central government’s recent decision to demonetise the high value currency is one of the 

major step towards the eradication of black money in India. The demonetization drive will 

affect some extent to the common man.  All people faced so many problems to lead their day to 

day life. But some people mentioned in their statement that this amendment will have many 

positive impacts only in future not now, it will take few years to show its benefits. From the 

above study it is concluded that the announcement was a sudden show to people but anyway 

the people have accepted the rules and regulations.  
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