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Abstract 

 Currency, a legal tender used by all the 
countries in the world in different names as dollar, 
yen, Yuan, Rupee etc with different relative values. 
Advancement in technology has given rise to Digital 
currencies which works with the help of Internet and 
computers. One such, Digital currency is BITCOIN; 
first decentralized crypto currency was invented by 
an unknown person Satoshi Nakamoto. Cryptography, 
lets the information to be kept secret is the 
pseudonymous process behind the development of 
crypto currencies. Block chain, a network of 
communication nodes accomplishes the task without 
the assistance of any central authority brings 
popularity for the crypto currencies, globally. The 
other important crypto currencies other than bitcoin 

are Etherum, Litecoin, Ripple, Bitcoin cash etc. The 
high volatility nature of the crypto’s, alarm the 
investors in trading, though major crypto currencies 
like bitcoin cash, Etherum etc have high market 
capitalization. Despite of the Government of India 
warnings about crypto currencies as ponzi schemes, 
Investors are found of profit booking through 
trading. The end of crypto currencies cannot be 
anticipated though they do not have value on asset-
based securities. Astonishingly, on the other side, 
crypto currencies are ruling the world by pooling 
huge number of investors in to its trading platform.  
Keywords: Currency, Bitcoin, Crypto currencies, 
cash etc.  

 
Introduction  

 Currency, a legal tender used by all the countries in the world in different names as dollar, 

yen, Yuan, Rupee etc. with different relative values. Advancement in technology has given rise to 

Digital currencies which works with the help of Internet and computers. One such, Digital currency 

is BITCOIN; first decentralized crypto currency was invented by an unknown person Satoshi 

Nakamoto known to be very popular in the crowd of investments. Block chain, a magical 

technology which makes the crypto currencies to work behind. The birth of currency, several years 

behind is losing its physical and tangible identity as because of the emergence of technically 

supported digital currencies. Recent demonetization move of removing high value currency notes 

such as Rs 1000 and Rs 500 from the economy, in exchange for new Rs 500 and Rs2000 currency 

notes ,by Reserve Bank of India backed by Modi government has paved the way for digitalization of 

the currencies. After this change, financial inclusion was been effectively made with the support 

of the people. Crypto’s started to be very prevalent during the attack of Ransomware, a malware 

in which a payment to be done in Bitcoins, is demanded before the ransomed data is decrypted 

and returned back to the victim. The crypto currencies are gaining attractiveness in recent days, 

Globally. 

Evolution of Currencies 

 A barter system is an old method of exchange. Barter system has been used for centuries 

before money was invented. People exchanged services and goods for other services and goods in 

return. Next, the gold standard is a monetary system where a country's currency or paper 

money has a value directly linked to gold. With the gold standard, countries agreed to convert 

paper money in to a fixed amount of gold. In Gold standard system, money value was underpinned 

by physical gold. Bretton Woods system in 1944 with 44 nations replaced the gold standard with 

https://en.wikipedia.org/wiki/Satoshi_Nakamoto
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the fixed rate exchange system. As US was holding majority of the gold reserves, dollar was been 

announced as the global currency and this Bretton Woods conference gave birth to IMF and world 

Bank to monitor the exchange rates. While the dollar had struggled most of the 1960s, Bretton 

Woods system came to an end by 1971 and by March, 1973 the major currencies began to float 

each other and floating exchange rate system started to rise, where the exchange rate is 

determined in foreign exchange markets depending on the demand and supply, it fluctuates. 

Currently, crypto currencies are emerging as globally accepted currencies where no exchange rate 

is applicable; henceforth still most of the countries are refusing to accept crypto currencies as 

legal tender. 

Cryptocurrency  

 Bitcoin, called “digital gold one of the hot trading currency. Bitcoins are alternative to 

conventional currencies purchased through exchanges. The other alternative coins to Bitcoins are 

Etherum, Ripple, Bitcoin cash, Litecoin, NEM, IOTA, Cardano, EOS, and Tron etc. Bitcoin is at 

trendsetter by its market capitalization. These virtual currencies are mined by people across the 

world by solving algorithmic equations. There are no regulatory oversights for buying goods or 

services across the globe. These Bitcoins are said to be used in financing illegal activities and 

terrorist activities. Initial Coin offering similar to IPO, in which investors purchase shares. In an ICO 

campaign, a percentage of the cryptocurrency is sold to the investors of the project in exchange 

for legal tender or other cryptocurrencies, but usually for Bitcoin. Cryptocurrencies are born in 

Hardfork. A hard fork is when a single cryptocurrency splits in two. It occurs when a 

cryptocurrency exists code is changed, resulting in both an old and new version. There occurs a 

radical change in the protocol through hardfork. Bitcoin cash and Bitcoin Gold was born out of 

Hardfork. 

Blockchain Technology 

 Block chain, a disruptive innovation is a leading software platform for digital assets. This Block 

chain is a digital ledger of economic transactions that can be programmed to record not only 

financial transactions but virtually everything which has value. It cannot be controlled by any 

single entity, unlike banks, insurance companies, government have centralized databases. Block 

chain is transparent and cannot be controlled by anyone. 

Block chain are built from 3 technologies: 

1. private key cryptography –provides powerful authentication 

2. p2p network – reduces corruption or failure 

3. Block chain protocol 

 The authentication and authorization are vital to digital transactions that results of blockchain 

technology. The process of Blockchain is the information are stored in Blocks where it is difficult 

to change. Each block contains data, hash of block, and hash of the previous block. Hash is 

compared to a finger print which is always unique. The first block is called Genesis block. 

Computers can calculate thousands of hash per second .In p2p network everyone are allowed to 

join. Block is sent to all nodes in the network to check if the data is tampered. Mining is the 

process to validate the transactions and store it in the global ledger called Blockchain. A block is 

mined every 10 minutes. Miners compete to solve a difficult mathematical problem based on a 

cryptographic hash algorithm. The solution found is called the Proof-of-work .Miners receive a 

reward when they solve the complex mathematical problem in the form of new bitcoins or 

transaction fees. 

Cryptocurrency Exchanges 

 Crypto currency exchanges are businesses that allow customers to trade crypto 

currencies or digital currencies for other assets, such as fiat money, or different digital currencies. 

https://www.investopedia.com/terms/l/legal-tender.asp
https://www.investopedia.com/terms/b/bitcoin.asp
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In India, Crypto currency exchanges are not governed by either SEBI or RBI. The most trusted 

Cryptocurrency exchanges in India are zebpay, coinsecure, unocoin etc. As zebpay is app based, 

investor prefers this exchange to be user friendly. In India, Crypto currency exchanges are not 

governed by either SEBI or RBI. 

Future of Cryptocurrencies 

 Bitcoin has witnessed 

a great fall in its value in 

past few days, dropping 

below $6000 for the first 

time since the mid of 

November. Many U.S 

banks have turned down 

their cryptocurrency 

transactions on their 

credit cards. China, 

which was previously 

trying to minimize the 

cryptocurrency transactions, has now blocked crypto exchanges. Similar steps are being taken by 

other countries like Nigeria, Taiwan, Bangladesh and more. Indian Finance minister Arun Jaitley 

told the Parliament that the government doesn’t crypto-currencies a legal tender and will take 

steps to eliminate its use in illegitimate financial activities and various payment systems. 

However, the government will be exploring the potential uses of Blockchain technology for 

ushering in the digital economy. Cryptocurrencies like Bitcoin are not banned in India yet. The 

government is just keeping a check on the illegal activities that happen via BTC or other 

cryptocurrencies. So the future of Bitcoin and Blockchain technology is still alive in India. In 

Budget address 2018, Finance Minister Arun Jaitley said the government will do everything in 

its power to clamp down on the use of Bitcoin and other cryptocurrencies in India. The 

finance ministry has in the past called cryptocurrency a Ponzi scheme, and the  RBI has 

cautioned Indians to not engage in the trading frenzy as it lacks legitimacy and is unsafe for 

investors.  

Conclusion 

 India is not the only country in world that’s shied away from cryptocurrency. 2017 may 

have been the year crypto was riding the bull, but that bull could now be slaughtered in its 

tracks. China was making plans to crack down harder on virtual coins, and Bitcoin has long -

since been banned in the likes of Russia, Taiwan, and Bolivia. Of course, local cryptocurrency 

exchanges will continue to remain hopeful, at least until some sort of official plan is put into 

place by the government. It had been recently reported that Rs 1 lakh invested in Bitcoin a 

month ago of Jan, 2018 is now worth Rs 62,000. This is due to the volatility in prices of Bitcoin. 

Investment in cryptocurrency is not banned and Indian users can continue investing in it as they 

did it earlier. However, Indians need to be cautious while they start thinking of investment in 

blockchain currencies. 
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