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“The nineties can be called the decade of the woman. Anyone who ignores women as a source of talent would 

be making a managerial mistake” 

- Kiran Bedi, the First Indian Police Woman 

 

 As we all know that the economy of any country may be developed or developing has been 

continuously supported and strengthened by entrepreneurship. The arrival of “two million” new 

entrepreneurs every year across the globe indicates the importance of entrepreneurship in the 

present era of liberalization, globalization and privatization. Entrepreneurs not only provide goods 

and services to the society but also generate employment. At the outset entrepreneurs are wealth 

creators. The future of the any country now and then is dictated and directed by entrepreneurs. 

No economy can be imagined without entrepreneurship.  Entrepreneurship is the buzz word around 

the globe. The crucial role of entrepreneur is to bear the risk. Women in India constitute around 

half of the country’s population. Hence, they are regarded as the better half of the society. Still 

our society is still male-dominated and women are not treated as equal partners. women are an 

emerging economic force, most of the enterprises set up by women entrepreneurs are of simple 

consumer products, like readymade garments, food products, toys, handicrafts or are in the 

service sector, such as X-rays, clinic, tailoring, beauty parlours, data processing, advertising, 

departmental stores and photo-copying. Only a few have entered steel furniture, electronics, 

plastics and other industries that require higher technology and innovative production process.  

 Globalization has brought number of opportunities for women. Even Indian Women especially, 

elite, educated and upper middle classes have gained much exposure on issues like woman’s role, 

carrier options and jobs. Today more Indian women than ever before are engaged in business 

enterprises, International platforms and global carriers. As the result of globalization the improved 

Indian economy is facilitating better opportunities. The unemployment rate of educated women 

has declined very significantly during the last two decades. In many aspects the business 

environment in India is more favourable to women compared to other developing countries. Today 

Indian woman are performing well in service sector especially Media & Advertising. Despite certain 

adverse conditions girls are applying to the premier Indian Institute of Management.  

 Woman have a profound impact on the life of their families, communities and nations. The 

impact on each other among woman is also vital. India believes, “Stronger woman build stronger 

nation” after the dynamic leadership of Indira Gandhi the only female Prime Minster of India.  

 Woman enjoys the edge over man due to certain genetic advantages. Right hemisphere of 

woman’s brain functions actively and thus she has “Space cognition “. Here it means a woman can 

give a super fiscal image to every plan or idea. The woman enjoys edge over man in linguistic 

abilities also. A woman’s conversation can make sense despite intelligence in man’s conversations 
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due to hormones. Both right and left hemisphere of woman brain are always active, where as only 

left hemisphere is active for male.  

 The genetic structure and biological system of woman make physically also stronger but due to 

the strong psychological belief woman herself projects and presents physically weak. It is proved in 

many instances that woman can plan, think, analyze, lead, and influence in critical and 

challenging situations. Her focus towards any responsibility is more when compared to man. It 

might be the reason for Indira Gandhi’s longevity as Prime Minster of India after Jawaharlal Nehru. 

With all these strong factors it is estimated that every day four hundred twenty (420) women are 

joining the entrepreneur community.  

 

Women Entrepreneurship in Kanchipuram  

 The major economy of kanchepuram is from handloom industries and tourism. more the 1500 

women entrepreneurs are depending upon both the sectors for their livelihood. Here in this paper 

we are trying to find out the effect of demonetarization on micro, small and medium size women 

entrepreneurs. The city mainly based on weaving silk sarees. This city named as temple city and 

the city of thousand temples. Two weaving communities the devangas and saligars of Andhra 

pradesh migrated this city. The kanchipuram sarees expoted to different countires cost around rs 

2500 to 1,00,000. The kanchipuram sarees has been exported to US, Srilanka, Italy and Russia since 

1960. The silk sarees have become an integral part of occasions like weddings and celebrations 

with its rich weave and gold border. Kancheepuram the silk capital is having more than 20000 

looms nearly produce 4-5 lakh of silk sarees per annum shipped to different parts of the world. 

One The biggest challenge faced by entrepreneurs today at kanchipuram is Demonetarisation. So 

this study aims at finding out the problems faced by entrepreneurs at Kanchipuram.  

 Tamil Nadu has the highest number of women entrepreneurs in India, followed by Kerala and 

West Bengal, reveals a new report. Nearly 80 per cent of women entrepreneurs in India are self-

financing their businesses, with little utilisation of the various government schemes that provide 

financial aid to them, according to the state-wise analysis of the state of women entrepreneurship 

in the country by Sheatwork, a knowledge hub for women entrepreneurs. MSME Minister Giriraj 

Singh informed in a written reply in Lok Sabha that 20% of every 1000 MSMEs (Micro, Small and 

Medium Enterprises) are women-owned. 195 proprietary MSMEs per 1000 MSMEs are owned by 

women in the entire country.  

 

Demonetarisation - Entrepreneurship 

 Here 8 November 2016, the day of new turn came to all entrepreneurs in spite of small, 

medium, large trough the ban of 500 and 1000 rupee notes. The entrepreneurs dealing with 

domestic goods like grocery shops, chaiwallas, and maids etc has to stop their business and should 

stand in a Q in front of banks or ATM’s to deposit their money. This made them to lose their 

regular income of selling on which the lively hood of the entrepreneurs is depending. The owners 

of the consumer perishable stock like vegetable vendors, local grocers, and milk and fruit sellers 

face vast trouble. Due to ban of 500 and 1000 notes they were in dilemma to sell the products or 

to refuse the banned currency. Medical care also suffered like government hospitals would accept 

these notes. However, many of these government hospitals ask patient to buy medicines from 

outside. Also, over 80 percent of healthcare is through private hospitals and nursing homes, the 

Medicare entrepreneurs faced so many difficulties at critical care and surgeries.  
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 Even the tourists from other places in India as well foreigners also faced troubles in exchanging 

of currency at time of demonetarisation for doing transactions. And More than half population in 

India don’t know how to operate ATM and those who are depending on daily wages has to stand in 

the Q lines by taking leave. Some of the general public like a father has to spend 10 lakhs for his 

daughter marriage, and some other has to pay a fee of 2lakhs etc 

 

Impact of Demonetarisation on Real estate 

 The real estate firms are victims of demonetarisation as majority of these flat owners demand 

cash (never on record) for their transactions, which is difficult for buyers to come up with after 

the high denomination notes were scrapped. the Real Estate sector, which has strong linkages with 

sectors such as cement and steel and which will turn credit negative in the short-run. A significant 

impact in the short-run will be on the daily/weekly wage employment in the informal sector. 

 

Impact of Demonetarisation on Manufacturing 

 Demonetarisation threw a spanner in immediate demand for automobiles, consumer durables, 

electronics industry in India after November 8th 2016. The unorganized manufacturing sector that 

falls in the category of Small and Medium enterprises work on the basis of cash, with purchases 

being made through cash; all do not have access to credit and their creditworthiness could be of a 

lower grade. Wage payments, mostly made in cash as labour in this segment is unorganized, and 

employed on a daily basis also becomes a consequent problem. 

 

Impact of Demonetarisation on IT Industry 

 The cash transactions facing a sharp reduction due to demonetarisation leads to many 

alternative forms of payments like online, debit and credit card transactions. Digital transaction 

systems, payment apps and E wallets, plastic money and online transactions using E banking are 

clearly seeing a substantial increase in demand. New-age payment gateways like Paytm has seen a 

sudden spike in adoption with 250% increase in application downloads and a 1000% increase in 

transaction value. 

 

Impact of Demonetarisation on food Industry 

 Demonetarisation has strained key Indian food manufacturing companies to cut production and 

the impact is worst in northern states it is very difficult for any business to completely avoid cash 

transactions in India, Farmers, facing a shortage of buyers because of the cash shortage, have seen 

prices plummet. For example, hundreds of potato farmers in abandoned trucks of produce in a 

local market after they could not find buyers. As the quantum of trade has reduced and prices of 

vegetables have come down, farmers are just trying to ensure that their produce gets sold. 

 

Impact of Demonetarisation on Women Entrepreneurs – Kanchipuram District  

 In the context demonetarisation as experienced through integration with the global economy 

in a phased manner, and national and international competitive perspectives. the small scale 

sector has been steadily ill elf to face the challenges posed Small and medium enterprises with 

their dynamism, flexibility and innovative spirit will have to adapt themselves to the fast changing 

needs of the market driven economy. The sector has not Yet been able to derive substantial 

benefits from demonetarisation. The challenges of increased competition have become fierce. In 

this context, five factors are identified for eliciting women entrepreneurs' response from 30 

sample enterprises of the kanchipuram district covered in the study. The study is conducted on 
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interviewing methods. Out 30 respondents 28 respondents stood at same factors which affect their 

business at the time of demonstration. 

 

Factor 1: Shortage of working capital & Damage to good will 

 As most of the MSMEs rely on cash tractions the women entreprenures are at liquidity shock. 

And cannot able to maintain their day to day business transactions. The daliy wage earners, 

labourers etc uses the cash frequently. These sections loose income in the absence of liquid cash, 

this directly affects the business. Most of medium size women entrepreneurs found the under 

utilization production facilities. Low cash rotation leads to nonpayment of debts to suppliers in 

time, which severely effects the good will of most reputed women entrepreneurs at kanchipuram 

district. With low cash turnover the growth of MSME are stagnated. 

 

Factor 2: Unable to use the banking services  

 The entrepreneurs like mercantile and accounting based faced so many practical difficulties 

like liquidity crunch because of problems in daily cash management activities. All deposits and 

with drawl of business cash has become stagnant with limited withdrawals and limited deposits of 

money through demonetarisation rule.  

 

Factor 3: Down fall in sales & demand MSME 

 Demonstrazation changed the capacity of spending and paying activities of consumers, which 

most of the women entrepreneurs faced the same behaviour among the consumers , which directly 

relates to the sales and demand of the enterprise. And most of the women entrepreneurs 

expressed their hopelessness in the future growth of the profit due to demonetarization.  

 
Factor 4: Non-acceptance of Old Currency 

 The sudden announcement, ban of 500 and 1000 rupee notes given a big shock to women 

entrepreneurs because of non acceptance of old currency and with restrictions of availability of 

new currency. This situation leads so many entrepreneurs to face lots of stress in managing the 

funds. They found it very difficult to change their old currency at banks by standing in Q lines, and 

restricted with drawls leads the entrepreneurs at stressful state.  

 

Factor 5: Borrowing at high rate  

 Due to shortage of funds in demonetarisation, The Micro, small and Medium (MSME) women 

entrepreneurs has to for private lenders , due to high shortage of funds the private lenders are 

increased their interest on loan from 3-5% to 10%,15%&18% based on the fund urgency of the 

entrepreneurs etc. Borrowers are required to make their repayments on a daily basis. If they fail 

to pay money for over a week, the interest rate is revised and a new, hiked, rate is decided, 

respondents said.  

 
Conclusion 

 The contribution of women to entreprenurship and economic development is well documented. 

Yet there exist several barriers to the full optimizing of women’s economic potential especially in 

their entrepreneurial skills in MSMEs. The sudden change in government economic policies like 

demonetarisation the women entrepreneurs can maintain good record of accounts, should familiar 

with digital banking, etc. This helps the MSME women entrepreneurs to face the volatile situations.  

  


